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2014, NEREME. RENE. BEFE. BRRERYKEHEMN, AILESX
MR EULN 209.57 1278, DARENE 22839127 (2 FERILSE ) ; B~ 26 800
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2014 - 12 H 31 H 2013412 H 31 H 2012412 H31 H

FTmEs 1,938,428,998 1,065,690,000 505,694,754

\

SR E4 R 793,100,000 149,920,000

RS i 2 3,387,945,289 4,480,376,440 3,092,219,814

I A T e TR S 45 4 845,216,036 1,171,090,567 740,674,805

T 15,120,000,000 14,120,000,000 15,808,856,500

A BRI R 10,318,767,769 9,655,637,565 8,695,843,841

5 TR AR 223,551,555 180,308,217 153,092,060

FHEARIIES 1,550,000,000 2,250,000,000 1,280,000,000

T %= 12,959,245 12,712,265 12,645,546

Hep: SRR S 4,473,477,607 4,975,666,826 6,711,665,828
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it B B 4 AL Ak 2014 4FE 12 J 31 H 20134512 J] 31 H 2012412 J] 31 H

SE H [B] W 4 Rl 7= 1,300,000,000 590,000,000 5,718,900,000

M A4 PR K R 1,962,904,636 4,648,537,977 2,513,679,265

16,082,803 4,553,855 12,141,460

REAT MRS 861,693,698 749,794,464 677,473,036

FHR TSRS 39,795,203,740 34,305,036,892 30,018,344,006

o JE Fr A5 B A 45t 749,559,760 135,406,427 237,829,475

fifsi it 74,461,710,100 51,828,257,163 47,343,390,459

JBe 25 AR 4 -

TARNH 27,987,443 25,336,235 (23,677,353)

BN 338,662,345 207,355,098 112,561,332

A5 BRI 2,309,298,046 1,258,840,069 500,489,949

SR FI A 2 L T 85,283,404,049 59,615,336,940 53,765,325,719
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20,585,082,975
18,312,330,673
20,957,429,283
20,957,429,283
(2,532,384,522)
(112,714,088)
2,049,486,657
4,643,966
8,136,484
210,485,195
(20,044,203,255)
(9,848,654,424)
(4,564,315,060)
1,312,423,107
(6,303,082,729)

437,906,479

(952,282,454)
(17,230,802)
(728,617)
(185,808,703)
462,000,274
(399,307,734)
14,877,409
540,879,720
1,130,746,669
816,810
1,670,809,579
357,737,108
1,313,072,471
1,718,890,494
3,031,962,964

18,652,946,307
16,169,851,082
18,260,628,437
18,260,628,437
(2,035,752,601)
(55,024,754)
2,145,767,548
11,657,841
34,852,806
290,817,030
(17,443,451,949)
(5,789,125,117)
(4,635,840,472)
396,903,760
(4,981,153,371)

1,382,103,639

(3,661,904,656)
(7,364,502)
(1,153,595)

(130,693,421)
238,611,112
(267,119,369)
13,284,042
1,209,494,358
19,259
(816,218)
1,208,697,399
(260,759,747)
947,937,652
(582,793,135)
365,144,517

16,819,172,600
15,010,580,326
15,902,507,198
15,902,507,198
(900,228,000)
8,301,128
1,443,944,323
2,333,219
598,276
361,716,456
(16,377,445,167)
(3,931,906,634)
(4,362,336,773)
353,357,226
(6,304,015,902)

375,950,281

(2,347,105,252)
(11,441,480)

(141,076,967)
130,132,672
(115,421,424)
(23,580,914)
441,727,433
36,260
(320,242)
441,443 451
(80,881,413)
360,562,038
217,007,075
577,569,113
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3,896,580,425
1,415,081,026
97,306,940
5,408,968,391
95,634,246
442,285,062
66,818,431
604,737,739
4,804,230,652

11,882,403,344
2,544,386,862

172,798,389
14,599,588,595
(18,806,728,956)

(862,995,351)

(185,859,556)
(19,855,583,863)
5,255,995,268

59,192,999,949
59,192,999,949

(58,506,842,780)
(58,506,842,780)
686,157,169
186,066
234,578,618
1,123,762,939
1,358,341,557

5,253,124,901
3,042,601,455
47,945,370
8,343,671,726
(83,367,251)
(223,163,237)
(67,375,375)
(373,905,863)
7,969,765,863

7,512,772,905
2,316,220,422
76,671,760,840
106,113,050
9,935,106,377
(12,455,779,991)

(7,410,298)

(185,961,214)
(12,649,151,503)
(2,714,045,126)

1,000,000,000
42,042,654,307
43,042,654,307
(300,000,711)
(47,237,634,360)
(47,537,635,071)
(4,494,980,764)
34,918,867
795,658,840
328,104,098
1,123,762,939

6,243,458,121
1,355,501,083
6,091,187
7,605,050,391
(69,958,857)
(11,922,722)
(56,142,912)
(138,024,491)
7,467,025,900

8,876,856,250
1,367,936,146
30,813,028,725
263,326,725
41,321,147,846
(23,283,153,929)

(7,145,730)

(30,957,050,015)

(197,353,756)
(54,444,703,430)
(13,123,555,584)

1,500,000,000
89,372,479,640
90,872,479,640
(100,000,000)
(84,842,641,635)
(84,942,641,635)
5,929,838,005
(266,934)
273,041,387
200,265,894
473,307,281
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2012 4 G AR Bh AT

) 360,562,038 360,562,038

R E R AT 36,056,203 (36,056,203)

FRE AL - 241 (300,000,711)  (300,000,711)

2013 4 BERE A B A

REeFRINE 947,937,652 947,937,652
AR AT 94,793,766 (94,793,766)

2013 4F 12 H 31 H&%1  6,720,000,000 (606,470,488) 207,355,098 207,355,098  1,258,840,069 7,787,079,777

HAhzi Al s 1,718,890,494 1,718,890,494
PRI 55 131,307,247 (131,307,247)

2014 4F 12 H 31 H&%i  6,720,000,000 1,115,071,214 338,662,345 338,662,345  2,309,298,046 10,821,693,949
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7. T
EABMEREF TR ATENRMRE, UKFRARITE, FRBELERS FHH. SLTEASH
JRESFRTEKEMEN, KAENMERICETREEM,

8. AR al

A EI B ARIB ARG KB XORIBEE MBS . BREE KBS B2 M EMMIE 0 e BX 0 BRI ENER,
K IRBE MBL AR M H A KB BB 1T RGN D TE ARG A E; HKEHIHENFRE AR,
REG ML ER D MEM XS HR D A EBX 2. HEREBXDMEFEBEMITEN, MRRENEER, KA
SRENERBENREER; MRERENEAER, AATVEENERHENERR AR RATHRE
BRI BREER.
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HITHFIAITE
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AABDEFHADRBBANEE, REBXBREEENAE, TEREDRTA, ITALHRE. K
NERFERRBREGEANDE, AEBITERENQBRED BAXZMNARFERANMAE FEEN, &
ZEFEFRENDRER, TTALEIRE,

RABERBIDRY SKER, ZRKBFBOSTN A ATGNAXTRERATEE, BAESFTOT
UNEE e 28
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EFSHRASNFIAARA SR ERGARMINTIMME N M ER . TR S RABKICR A LB
PS8 AR

[E] 56 2 T 51 4% {4 A9 338 J FIT 1585 38 77 0338 S P 1585 00 52 AR B FR RO 74 3 7=
15 FE PSR 7 M FE PR 1S B 057 5 B — B AL E 3R ) X AR S) P B — 2R E AR AP S AR X 5
MREEME N EE SR ERA S~ R LB SR A GRAEENRH .

13. —NERSE
ARIE I E M BEB 2007 £ 3 B 30 BMAH ( £ WIS N—3Ekism ) e, AATBERA
FEXLIAEFE 10% IRE—B K HEE, BTERXEHNIME, NERTHLANEEBER,

14. #5210
AN EE AR W FTERBE Y 256%.

EATERNELREA 5%, EVREMMEERTLEPERBEAERINNSE, RELHN—ZL
BIFER o

AR TEERERE. IEFRARSRBSNENRAFZRATHNE LR,

NE) 2014 ERWMSIRREZIT EGHERRITIMESA (BHREBEIK) Fito
ZAHR T IETRBERAEITRE
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Wb FEERHR
7225931

2014, NIUKBARAEIRAERS, KAEDEFIEREH, REZOVSAE TS
FEMWAL, MAEBEMVSHNESFLNEAN, BERBEVSTHVE, BHVEHEHELR. 2
AVESKETERET BEAER. BER. BRIMIZR. E2ERNSERT, BERESEAS
RAME DR, MEARELPFTREBRERAEAZT A EHBHEBAG, ASIWET ERNFR
BRETHHEIREDN; BEEEEARTUYSRERERENER, LEEERBEBEEHS.
BT I EXFER, BINHHEN AT K, Bk 2014 K, AFES 90 KRREH.
SATRBIT EREEXR, BABREASANEGRERMARE 1400 4,

2014 &, A LM ERHEBRAN 20957 12T, HEFFHAK L FHANS58601ZTART, FE
EbiE K 21.05%, GEBAZXELLL EFH 077 ME D &; KEAK LV SUW AN 15097 {27t, BEEEK
12.50%, TR, XFE. ERAMNNAEHNERIARY, ATHOEPRVSHESFILLE, BRERR

o2N12? FAHE H=
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AE) EZA SRR

L HIC AR

2014 412 H 31 H

2013 412 31 H 2012 4F 12 ;] 31 H

b 2014 41 )] —12 J 2013 4E 1 J] —12 /] 2012 4E 1 J] —12 J]
" B 45,814.78 41,286.60 26,370.32
s 5.99 4.96 437
(FIBRATERTR) (%)
i ]l [
DRI 15,097.67 13,419.83 12,146.30
SRR -1,018.07 -930.49 =
H B B (%) 93.26 93.07 100.00
PR A 673.19 2,314.55 -1,340.75
IG5 A5 S HH AR -1,389.19 -1,870.20 -1,942.60
IR IR G -9,848.65 -5,789.25 -3,931.91
BRE (%) 24.41 16.77 9.72
* SR 55
RN 5,859.76 4,840.80 3,756.21
>R EE -1,514.32 -1,105.26 -900.23
H B (%) 74.16 77.17 76.03
CLIHOR B 1 4,232.72 3,680.51 2,864.28
IR 2% A -1,163.74 -1,109.66 -875.83
WA =7 HH ¥ 20 -1,862.71 -2,368.61 -2,066.37
AT (%) 67.40 64.05 63.42
HWHE (%) 28.88 31.47 31.90
LEETARE (%) 96.28 95.52 95.32
1k
I IR = MRS 1 ( CEMIKHIAR . KRR TR & S AW + EARKMAER . KHIERR TR &SR

W) 2) , 2014 FEEE ESERSE I 55 G A 2L S EORBREEIN 93.33 {270, WARAI BRI G

P& iR B SRR PR FON 1.52%

20 EATER = (AT - BEEIEATSZ T + SRR ST - PRIRE ST R ) / TR

3 WK = (MBI - SEESMRIN + 55 HATELRR)  EMRR I,
b GREBURT = WK + B,

15 W HFEEFR

[FEIRYFZ0E,
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1. DEREEIAN

2014 &, AL RBWAN 209.57 2T AR T, 8 2013 R LB 14.77% . HH, 2012 £ -2014
FHMMRFVRNIE R A

B FICART

25,000

20,000

15,000
m S EARS
10,000 m K EARS

5,000

2012 2013 2014

2. BERRE

2014 £, NS BBRHEILE 184252t AR™, & 2013 EELLIEK 13.56%, He, mEAK L E
EBRFUWAN 43.45{ZTART, FLLEK 16.33%; KKV EEBRERA 14080 ZTART, B
EEiEK 12.73%, 2012 £ -2014 ERNEBREHE RN B RINE .

AL FTCARTT

20,000

18,000

16,000

14,000
2,856

12,000

m fEHAS
m K HARS

10,000

8.000
12,146

6,000

4,000

2,000

2012 2013 2014
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3. bEFpeEH

2014 F R EFHMANFEN, FTETFEMARR, RRENGHRRBEVSER, ELME
KR SRAEMEL SRRV SOTTHR, FEBEEFFLSEN, FHRESVSRERRE, ASERK
RREGHREVSEN, MAKFERAN, EARREILS, MPERT EHHRELS . HHRER
peW s, FHHEHTRLEFEERRNVEIRE, AEERFIMRFWADHME:

1.47% 8.73%

10.71%
B IR SNG

' m e AR R
» SGEEKR
B KEAFES
m KHEARRERRS

4. FRBNDT

REABNOTHEFRERBEHURFATR, EBATFESEMREFLBR, EEBZRMGHEN
MBRIETTR. ELGIBFRETE, BEMNNRRFAEMODIRIY, BHEETRAERFANHR. £
EHRFRDRDIL; BN, ASDRIRENERERE. LAUBE, FLEREABRSELHNFTRRLS, AT
FRENERIE. ASERARENRDRERBEK, ARFPREFRNMOLS I Hb, tHHRES
FRARXARINREZNMRAR, HHIERLEFAERT 2014 FRFWA R STEEEMAL

5. FEERRGAL S

KRR B T L 44

2014 fF, A XMEHR b FRFUWA
58.60 ZTT AR ™, HAPREFR L FRFWA
17.86 {ZT AR, EELIGK 54.98%; 2Hi®

30.48%

5K
BV ERHEWAN 2244 {ZTART, ELiEK -8 30% m
21.53%; 5GEAR SNBSS 1R B UL 18.30 27T e m BN
AR™T, BT 0.67%, 2014 452 HAKE W &
T ST 5 B R

17 W FEEHER
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FHEARS LR B P AR
2014 5, AEEHR AR RERIEK, WEMAEARE. KV ESHEEMAZEH 2013
T 95.51% B EFHE 2014 £ 96.28%, 2012 £F —2014 FE=F MG E ARG R INE

120.00%

100.00%

80.00% - 31.47%

m
m K

20.00%

0.00% -
2012 2013 2014

6. 1<HARGNV ST 2.03%

K HARG B Fh 2544

20145, PRI KHFRLFREFLA
15097 L T AR T, HFKEHFR W HRHFK
AN14790ZTT AR ™, FEELIEK 183.01%; KH]
BERLSERFWAN3O7TIZTART, BELETHE
7.51%, 2014 FEKHAR U S RFLEL D Fo 1 E .

97.97% N
m g

PG Ml 55 B T 25 44

KHIpE W SR BB
2014 &, ATKER LI I SR E KA 108.56
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The Company adheres to the principal of “integrity and prudence” , focuses on

the creation of shareholders’ value, targets at market and clients’ needs and

dedicates itself to building a sustainable, time—honored company.
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CHINA LIFE REINSURANCE COMPANY LTD.
ANNUAL REPORT 2014

Part 1
Company Overview

China Life Reinsurance Company Ltd. (“the Company”) is the only specialized life reinsurance

company in China approved by the State Council and China Insurance Regulatory
Commission (CIRC) and founded in December 2003. The Company has a registered capital of
RMB 6.72 billion and it is a wholly-controlled main business subsidiary of China Reinsurance
(Group) Corporation (“China Re Group”) . With its headquarters in Beijing, it has a branch in
Shanghai and Shenzhen respectively.

The Company adheres to the principle of “integrity and prudence”, focuses on the creation
of shareholders’ value, targets at market and clients’ needs and dedicates itself to building a
sustainable, time-honored company.

The scope of business of the Company covers a wide range of insurance types, including life
insurance, health insurance, accident insurance, and annuity insurance.

In 2014, in active response to the complicated external operating environment, the Company
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further implemented the balanced development strategy with the thought of “Improving
Efficiency and Value”. As a result, it continued to maintain its leading market position and
its market share in core areas stayed above 50%. The Company highly valued the multi-
dimensional customer relation support system and strived to enhance customer service
experience and customer satisfaction, thus gaining unique advantages in such areas as
underwriting engine, e-claim settlement and brand training.

In 2014, the Company’s premium size, asset scale, after-tax profit and shareholder return set
new records. Net reinsurance premium income of the Company reached RMB20,957 million
and reinsurance premium totaled RMB22,839 million (including income from universal
life insurance). Total assets exceeded RMBS8O billion to reach RMB85,283 million. Pre-tax
profit and net profit of the Company in 2014 was RMB1,671 million and RMB1,313 million,
respectively. The solvency margin ratio of the Company stood at 267.17% as on December
31, 2014 according to such rules as the Rules for Preparation and Reporting of Solvency of
Insurance Companies of CIRC, meeting the solvency adequacy standard for II companies. In
2014, in addition to maintaining its AM BEST “A (Excellent)” by Financial Strength Rating
(FSR) and “a” by Issuer Credit Rating (ICR), it obtained “A+ (Stable Outlook)” from S&P for the

first time, evidencing its strong financial strength.

Company Overview 24



CHINA LIFE REINSURANCE COMPANY LTD.
ANNUAL REPORT 2014

Il. Directors, Supervisors & Senior Management

1. Members of the Board of Directors

Wang Pingsheng Chairman of the Board of Directors November 2012
Zhang Xiaohong Director July 2009
Qin Hongbo Director July 2012
Wang Guoyan Director April 2015
Li Ming Director November 2012

2. Members of the Board of Supervisors

Ou Wei Chairman of the Board of Supervisors July 2014
Cao Shunming Supervisor November 2011
Du Kuifeng Employee Supervisor December 2014

3. Senior Management

Tian Meipan General Manager September 2015
. Deputy General Manager July 2009

Cheng Xiaoping
Chief Financial Officer February 2010
Fang Li Deputy General Manager July 2009
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Part 2
Financial Status

V. Balance Sheet _ e S

Unit: in RMB yuan

Chses | December 31, 2014] December 31, 2013) December 31, 2012

Assets:

Cash and cash equivalents

Financial assets held for trading

Financial assets purchased under resale agreement
Interest receivable

Reinsurance accounts receivable

Unearned reinsurance premium reserve receivable
Outstanding reinsurance claim reserve receivable
Life reinsurance premium reserve receivable
Time deposits

Available-for-sale financial assets
Held-to-maturity investments

Loans and receivables

Policyholder pledged loans

Long-term equity investment

Deposit for capital recognizance

Fixed assets

Intangible assets

Other assets

Incl.: refundable reinsurance reserve

Total assets
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1,938,428,998
525,794,729
793,100,000
933,864,498
3,387,945,289
182,845,980
845,216,036
1,715,468,886
15,120,000,000
16,559,277,324
10,318,767,769
7,165,000,000
223,551,555
4,024,005,949
1,550,000,000
8,204,343
12,959,245
19,970,973,448
4,473,477,607
85,283,404,049

1,065,690,000
1,149,307,939
149,920,000
867,962,047
4,480,376,440
183,574,256
1,171,090,567
951,687,877
14,120,000,000
14,846,205,577
9,655,637,565
3,443,000,000
180,308,217
20,400,000
2,250,000,000
6,578,848
12,712,265
5,060,885,342
4,975,6066,826
59,615,336,940

505,694,754
1,425,039,033

1,021,831,449
3,092,219,814
166,277,582
740,674,805
15,808,856,500
11,330,370,033
8,695,843,841
2,573,000,000
153,092,060
20,400,000
1,280,000,000
7,576,348
12,645,546
6,931,803,954
6,711,665,828
53,765,325,719
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Liabilities and shareholders’ equity December 31, 2014 | December 31, 2013 |December 31, 2012

Financial assets sold under agreements to repurchase 1,300,000,000 590,000,000 5,718,900,000
s

Reinsurance accounts payable 1,962,904,636 4,648,537,977 2,513,679,265
L eI TeeRls 58366

Taxes payable 16,082,803 4,553,855 12,141,460
 Policyholders” depositsandinvestments 22142755477 598474142 3158292768

Unearned premium reserve 861,693,698 749,794,464 677,473,036
Ouswndingdaimreserve 2736423307 2080960929 L664385.160

Life insurance reserve 39,795,203,740 34,305,036,892 30,018,344,006
Longtemmbealthinsurancereserve 3143392068 2996387110 2721167423

Deferred tax liability 749,559,760 135,406,427 237,829,475
COtherlibilifes Le8M27 250842 23367

Total liabilities 74,461,710,100 51,828,257,163 47,343,390,459

Shareholders’ equity:

Capital surplus 27,987,443 25,336,235 (23,677,353)
| Othercomprehemsiveincome L0070 (@Lss72y)
Earned surplus 338,662,345 207,355,098 112,561,332
CGenenldiskreserve W65 2072955098 12561332
Retained earning 2,309,298,046 1,258,840,069 500,489,949
 Toulsharcholders’ equity 10S2L693949 7787079777 6421935260
Total liabilities and equity 85,283,404,049 59,615,336,940 53,765,325,719
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V. Income Statement

I. Operating revenues

Net premium earned

Gross written premium

Incl.: Reinsurance premium

Less: Premium ceded

Net changes of unearned premium reserve
Investment income

Net gains (losses) on fair value change
Foreign currency exchange gains (losses)
Other income

II. Operating expenses

Policy surrenders

Compensation expenses

Less: amortized compensation expense
Increase in insurance reserves

Less: Amortized insurance reserves/(reversal
of reinsurance reserves)

reinsurance expenses

Business taxes and surcharges

Fee and commission expenses
Operation and administrative expenses
Less: recovered reinsurance expenses
Other operating expenses

Reversal of asset impairment losses

I1I. Operating profit

Plus: Other income

Less: Other expenses

IV. Net profits before income taxes
Less: Income tax expenses

V. Net profit

VI. Other comprehensive income

VII. Total comprehensive income (loss)
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20,585,082,975
18,312,330,673
20,957,429,283
20,957,429,283

(2,532,384,522)

(112,714,088)
2,049,486,657
4,643,966
8,136,484
210,485,195

(20,044,203,255)
(9,848,654,424)
(4,564,315,060)

1,312,423,107

(6,303,082,729)

437,906,479

(952,282,454)
(17,230,802)
(728,617)
(185,808,703)
462,000,274
(399,307,734)
14,877,409
540,879,720
1,130,746,669
816,810
1,670,809,579
357,737,108
1,313,072,471
1,718,890,494
3,031,962,964

18,652,946,307
16,169,851,082
18,260,628,437
18,260,628,437
(2,035,752,601)
(55,024,754)
2,145,767,548
11,657,841
34,852,806
290,817,030

(17,443,451,949)

(5,789,125,117)
(4,635,840,472)

396,903,760
(4,981,153,371)

1,382,103,639

(3,661,904,656)
(7,364,502)
(1,153,595)

(130,693,421)
238,611,112
(267,119,369)
13,284,042
1,209,494,358
19,259
(816,218)
1,208,697,399
(260,759,747)
947,937,652
(582,793,135)
365,144,517

16,819,172,600
15,010,580,326
15,902,507,198
15,902,507,198
(900,228,000)
8,301,128
1,443,944,323
2,333,219
598,276
361,716,456

(16,377,445,167)

(3,931,906,634)
(4,362,336,773 )

353,357,226
(6,304,015,902)

375,950,281

(2,347,105,252)
(11,441,480)

(141,076,967)
130,132,672
(115,421,424)
(23,580,914)
441,727,433
36,260
(320,242)
441,443,451
(80,881,413)
360,562,038
217,007,075
577,569,113
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V1. Cash Flow Statement

L. Cash flow from operating activities

Cash from reinsurance premium 3,896,580,425 5,253,124,901  6,243,458,121
Net increase in investment insurance contract value 1,415,081,026 3,042,601,455  1,355,501,083
Cash received relating to other operating activities 97,306,940 47,945,370 6,091,187
Sub-total of cash inflow from operating activities 5,408,968,391 8,343,671,726  7,605,050,391
Cash paid to and on behalf of employees 95,634,246 (83,367,251) (69,958,857)
Taxes paid 442285062  (223,163.237)  (11,922,722)
Cash paid relating to other operating activities 66,818,431 (67,375,375) (56,142,912)
Sub-total of cash outflow to operating activities 604,737,739 (373,905,863) (138,024,491)
Net cash flow from operating activities 4,804,230,652 7,969,765,863 7,467,025,900
II. Cash flow from investing activities

Cash received from principal repayment 11,882,403,344 7,512,772,905  8,876,856,250
Cash received from investment income 2,544,386,862 2,316,220,422 1,367,936,146
Cash received from securities purchased under resale agreement 76,671,760,840  30,813,028,725
Cash received from other investing activities 172,798,389 106,113,050 263,326,725
Sub-total of cash inflow from investing activities 14,599,588,595 9,935,106,377 41,321,147,846
Cash paid for investment (18,806,728,956) (12,455,779,991) (23,283,153,929)
Cash paid for purchase and construction of fixed assets, intangible

assets and other long-term assets PR S )
Cash paid for securities purchased under resale agreement (30,957,050,015)
Cash paid for other investing activities (185,859,556) (185,961,214) (197,353,756)
Sub-total of cash outflow to investing activities (19,855,583,863) (12,649,151,503) (54,444,703,430)
Net cash flow from investing activities 5,255,995,268  (2,714,045,126) (13,123,555,584)
III. Cash flow from financing activities

Cash from investment injections 1,000,000,000  1,500,000,000
Proceeds from securities sold under agreements to repurchase 59,192,999,949  42,042,654,307  89,372,479,640
Sub-total of cash inflow from financing activities 59,192,999,949  43,042,654,307  90,872,479,640
Cash paid for distributing dividends and profit or paying interests (300,000,711)  (100,000,000)
Cash paid for securities sold under agreements to repurchase (58,506,842,780) (47,237,634,360) (84,842,641,635)
Sub-total of cash outflow to financing activities (58,506,842,780) (47,537,635,071) (84,942,641,635)
Net cash flow from financing activities 686,157,169  (4,494,980,764) 5,929,838,005
IV. Effect of foreign exchange rate changes on cash and cash

ecquivalents 186,066 34,918,867 (266,934)
V. Net changes in cash and cash equivalents 234,578,618 795,658,840 273,041,387
Plus: Cash and cash equivalents at the beginning of the year 1,123,762,939 328,104,098 200,265,894
VI. Cash and cash equivalents at the end of the year 1,358,341,557 1,123,762,939 473,307,281
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VIl. Statement of Changes in
Shareholders’ Equity

. General . Total
Share Capital Earned risk Retained shareholders’

earnin .
reserve g equity

capital surplus surplus

Balance as at December 31, 2012 4,220,000,000 (240,684,428) 76,505,129 76,505,129 512,041,028 4,644,366,858

Increase/(Decrease) in 2012 - - = - - -

Capital increase 1,500,000,000 1,500,000,000
Net profit 360,562,038 360,562,038
Other comprehensive income 217,007,075 217,007,075
Net changes of earned surplus 36,056,203 (36,056,203)
Net changes of risk reserve 36,056,203  (36,056,203)
Profit distribution - dividend (300,000,711) (300,000,711)

Balance as at December 31, 2012 5,720,000,000 (23,677,353) 112,561,332 112,561,332 500,489,949 6,421,935,260

Increase/(Decrease) in 2013

Capital increase 1,000,000,000 1,000,000,000
Net profit 947,937,652 947,937,652
Other comprehensive income (582,793,135) (582,793,135)
Net changes of earned reserve 94,793,766 (94,793,766)
Net changes of risk reserve 94,793,766  (94,793,766)

Balance as at December 31, 2013  6,720,000,000 (606,470,488) 207,355,098 207,355,098 1,258,840,069 7,787,079,777
Increase/(Decrease) in 2014

Capital increase

Net profit 1,313,072,471 1,313,072,471
Other comprehensive income 1,718,890,494 1,718,890,494
Net changes of earned reserve 131,307,247 (131,307,247)
Net changes of risk reserve 131,307,247 (131,307,247)
others 2,651,208 2,651,208

Balance as at 31 December 2014 6,720,000,000 1,115,071,214 338,662,345 338,662,345 2,309,298,046 10,821,693,949
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VIIl. Notes

1. Basis of preparation of financial statements

These financial statements have been prepared in accordance with the Accounting Standards for Business Enterprises -
Basic Standard and 38 specific accounting standards issued by MOF on February 15, 2006, and the Accounting Standards
for Business Enterprises — Application Guide, Interpretation of Accounting Standards for Business Enterprises and other

relevant regulations issued thereafter (hereinafter jointly referred to as the “ASBE” ).

2. Accounting year

The accounting year starts on January 1 and ends on December 31.

3. Recording currency
The recording currency is Renminbi (RMB).

4. Foreign currency translation

Foreign currency transactions are translated into RMB using the exchange rates approximate to the spot exchange rates

prevailing at the dates of the transactions, which are determined in a systematic and reasonable manner.

Monetary items denominated in foreign currency are translated into RMB using the spot exchange rate on the balance
sheet date. Exchange differences arising from these translations are recognized in profit or loss for the current period. Non-
monetary items denominated in foreign currency that are measured in terms of historical cost are translated on the balance
sheet date using the spot exchange rate on the date of the transaction. The effect of exchange rate changes on cash is presented

separately in the Cash Flow Statement.

5. Financial assets
Financial assets are classified into the following categories at initial recognition: financial assets at fair value through profit
or loss, loans, receivables, available-for-sale financial assets and held-to-maturity investments. The classification of financial

assets depends on the Company’s intention and capacities to hold financial assets.

6. Fixed assets and their depreciation
Fixed assets comprise houses and buildings, electronic device, electrical equipment, office and word processing equipment,
transportation equipment, office furniture, etc. Fixed assets purchased or constructed by the Company are initially measured

by cost at the time of acquisition.

Fixed assets are depreciated over their estimated service life with the straight-line method after deducting the estimated
residual values from the cost. For the fixed assets for which allowance for impairment loss has been set aside, the related

depreciation amount is determined based upon the adjusted carrying value over their remaining service life.
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7. Intangible assets
Intangible assets of the Company mainly include computer software system, which are measured at actual cost and amortized
using straight-line method over 5 years. When the recoverable amount of an intangible asset is lower than its book value, the

book value should be written down to the recoverable amount.

8. Material risk test

The Company splits the contracts with distinguishable and separately measurable insurance risk and other risks into insurance
contracts for those with determinable insurance risk and non-insurance contracts for those with other determinable risks.
In case of undistinguishable insurance risk from other risks, or distinguishable but immeasurable separately, the contract
is deemed as an insurance contract if there is material insurance risk, or as a non-insurance contract if there is no material

insurance risk. All insurance contracts of the Company are reinsurance contracts.

. . . . . . . ) .
Reinsurance premium is recognized as the current revenue in accordance with estimates from cedants” relevant premium
income in each accounting period and the terms of related reinsurance contracts. The Company’ s contracts not in line with

definition of insurance contracts are recognized and measured as financial assets or liabilities.

9. Insurance contract cost
Insurance contract cost is mainly composed of commission fees incurred, claim costs and provision of various insurance

reserves.

Claim costs comprise the compensation and benefits paid by insurers, and claim expenses incurred in the claim process,
including attorney fees, litigation costs, damage survey fee, and remuneration of related claims personnel, etc. Claim costs,
together with commission fees incurred in the process of obtaining insurance contract are recognized in profit or loss for the

current period at the time of incurrence.

In the current period of recognizing reinsurance premium income, reinsurance expenses are calculated and recognized in
profit or loss for the current period according to the terms of related reinsurance contracts. In accordance with reinsurance
contracts, the Company recognizes the reinsurance expenses of adjustment and profit commission in profit or loss for the

current period in the case that such adjustment and profit commission paid to the cedant can be determined.

When receiving a reinsurance bill, the Company adjusts the related reinsurance expenses estimated at the prior period

according to the amount stated on the bill and recognizes the adjustment in profit or loss for the current period.

In the current period of receiving a reinsurance bill, the Company recognizes the reinsurance claim costs, equivalent to the
amount of reinsurance compensation listed on the bill, in profit or loss for the current period, and adjusts the balance of the

corresponding reinsurance reserve at the same time.

In the current period of determining reinsurance premium income, the Company, according to the related outward
reinsurance contracts, calculates and recognizes premiums ceded and reinsurance expenses which should be recovered
from the reinsurer in profit or loss for the current period. In the current period of determining the amount of an indemnity
payment or the claims actually incurred to offset the corresponding reserve balance of reinsurance contracts, the Company
calculates and recognizes claim cost which should be recovered from the reinsurer in profit or loss for the current period, and

offsets the claim cost against the balance of corresponding receivable reinsurance reserve.
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10. Insurance contract reserve

Based on the prospective net cash outflow arising from insurance contracts on the balance sheet date, the Company
determines insurance contract reserve in consideration of the effect of time value of money. For the determination of the
reserve, the Company combines the insurance contracts with homogeneous insurance risks as one measurement unit.

When determining the insurance contract reserve, the Company takes into consideration marginal factors and measures
it separately. During the insurance period, the Company adopts systematic and reasonable approaches to recognize the
marginal factors in profit or loss for the current period. At the initial confirmation day of insurance contracts, gains on the
first day will not be recognized, but losses incurred on the first day will be recognized in profit or loss for the current period.
In the current period of appropriating profits as various insurance contracts reserves, the Company, according to the terms
of relevant reinsurance contracts, estimates cash flow of reinsurance contracts and recognizes the insurance contract reserve

which should be recovered from reinsurer as the corresponding asset of reinsurance reserve receivable.

11. Financial liabilities

Financial liabilities mainly include financial assets sold under agreements to repurchase and policyholder deposits and
investments.

Financial assets sold under agreements to repurchase are the funds raised from selling and repurchasing notes, securities and
loans at fixed price under relevant repurchase agreement, and are measured at amortized cost.

Relevant liabilities under the investment contracts are recorded as policyholder deposits and investments and recognized
initially at fair value. Its subsequent measurement adopts amortized costs.

When all or partial current obligations of financial liabilities have been discharged, such financial liabilities or the part
with obligations discharged are derecognized. Differences between carrying value and consideration paid of such part are

recognized in profit or loss for the current period.

12. Deferred tax assets and liabilities

Deferred tax assets and liabilities are calculated and recognized based on the differences arising between the tax base of assets
and liabilities and their carrying value (temporary differences). Deductible losses, which may set off against taxable income
in the coming years according to tax laws, are deemed as temporary difference to determine the corresponding deferred tax
assets. On the balance sheet date, deferred tax assets and liabilities are measured at the applicable tax rate during the period

expected for recovery of such assets or settlement of such liabilities.

Deferred tax assets are determined under the limit of taxable income of the Company which is probably used to set off the

deductible temporary differences, deductible losses and tax credits.
The deferred tax assets and liabilities meeting the following conditions are presented at net amount after offset:

Deferred tax assets and liabilities relate to the income tax levied on the same taxpayer of the Company by the same tax

collection and administration authority.

The taxpayer is legally entitled to settle the current deferred tax assets and liabilities at their net amount.
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13. General risk reserve
According to the Accounting System for Financial Institutions — Implementation Guide published by Ministry of Finance
on March 30, 2007, the Company set aside for general risk reserve based on 10% of the current year net profits, which should

be used for compensation for major catastrophes instead of dividend distribution or transtfer to paid-in capital.

14. Taxation

The Company adopts 25% of corporate income tax rate.

Business tax rate of the Company is 5%.Business taxes and surcharges include urban maintenance and construction tax and

education surcharge paid at a certain percentage of business tax.

The Company pays business taxes of price difference income obtained from trading stocks, securities investment funds and

bonds in accordance with regulations.

Audit opinions:
The Company’ s financial statements for 2014 have been audited by KPMG Huazhen,
which has issued a standard unqualified audit report.
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Part 3
Business Development

|X. Business Overview

In 2014, focusing on long-term capital return, the Company vigorously pushed forward system and mechanism
reform and renovation, secured the market-dominant position of its core business, intensified efforts and
increased inputs in developing strategic businesses and grasped strategic market opportunity to advance the
business in a balanced manner. Business of the Company covers life insurance, health insurance, accident
insurance, annuity insurance and others. It offers treaty reinsurance and facultative reinsurance to help clients
transter and mitigate risks in proportional or non-proportional reinsurance arrangement. It consolidated its
leading role in China” s life reinsurance market, and achieved stable growth in cross-border RMB settlement
business. Its business cooperation has covered the regions and countries such as Hong Kong, Macau and
Singapore, and its influence in overseas market continued to escalate. As at the end of 2014, the Company
entered contracts with over 90 domestic and overseas companies, and the number of in-force contracts and

accessory contracts exceeded 1,400.

In 2014, the Company realized RMB20,957 million of reinsurance premium income, including RMB5,860
million from short-term insurance business, representing a year-on-year increase of 21.05%; combined loss
ratio increased by 0.77 percentage points year-on-year; long-term insurance business premium income was
RMB15,097 million, up 12.50%; actual to expected ratio (A/E) of mortality and morbidity and hospital claims
was good, but the surrender rate significantly increased from that of 2013 due to the termination of some short-

term financial reinsurance contracts.
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Key business indicators of the Company

Unit: in RMB yuan

December 31, 2013 December 31, 2012 December 31, 2011
Indicator January January January
— December 2013 — December 2012 — December 2011
= [nvestment assets 45,814.78 41,286.60 26,370.32
m Net return on investment

(investment tax deducted) (%) > 490 -

= Long-term insurance business
Reinsurance premium 15,097.67 13,419.83 12,146.30
Premium ceded -1,018.07 -930.49 -
Retention ratio (%) 93.26 93.07 100.00
Net reinsurance expense 673.19 -2,314.55 -1,340.75
Net claims -1,389.19 -1,870.20 -1,942.60
Net surrender value -9,848.65 -5,789.25 -3,931.91
Surrender rate (%) 24.41 16.77 9.72

® Short-term insurance business
Reinsurance premium 5,859.76 4,840.80 3,756.21
Premium ceded -1,514.32 -1,105.26 -900.23
Retention ratio (%) 74.16 77.17 76.03
Net premiums earned 4,232.72 3,680.51 2,864.28
Net reinsurance expense -1,163.74 -1,109.66 -875.83
Net claims -1,862.71 -2,368.61 -2,066.37
Loss ratio (%) 67.40 64.05 63.42
Expense ratio (%) 28.88 31.47 31.90
Combined loss ratio (%) 96.28 95.52 95.32

Notes:

1. Surrender rate = Surrender outgo in 2014 / ((Long-term life insurance and long-term health insurance reserves
at the beginning of 2014+ Long-term life insurance and long-term health insurance reserves at the end of 2014) /2).
In 2014, termination of some modified coinsurance and short-term financial reinsurance contracts resulted in
an increase of RMB9,333 million in surrender amount. The surrender rate was 1.52% if the surrenders from these
modified coinsurance and short-term financial reinsurance contracts were excluded.

2. Loss ratio = (Claims — Ceded claims + Increase of insurance reserves — Increase of ceded insurance reserves) /
Earned premium

3. Expense ratio = (Commission expenses — Ceded commission expenses + Operating and administrative expenses) /
Earned premium

4. Combined loss ratio = Loss ratio + Expense ratio
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1. Reinsurance premium
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In 2014, the Company achieved RMB20,957 million of reinsurance premium income, representing an increase of

14.77% compared with 2013. The reinsurance premium income during 2012 — 2014 is as follows:
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5,000

2. Retained premium

2012

2013

Unit: in RMB yuan

m Short-term insurance

[ | Long—term insurance

2014

In 2014, retained premium of the Company reached RMB18,425 million, with a year-on-year increase of 13.56%

compared with 2013, including RMB4,345 million of retained premium from short-term insurance business, up

16.33% and RMB14,080 million of premium from long-term insurance business, up 12.73% on a year-on-year basis.

The retained premiums during 2012 — 2014 are shown below:
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3. Insurance type structure

In 2014, the Company managed to continuously optimize its business portfolio and promote balanced development through
increasing the share of short-term protection businesses, and emphasized the development of long-term coinsurance business
with high embedded value. It continuously improved its insurance quality while reasonably controlling new businesses
strain. In addition to developing traditional reinsurance business, it also increased input into the development of innovative
business, and a business pattern started to take shape with the balanced development among traditional reinsurance, special

reinsurance and new market and new products business. The reinsurance premium by insurance type is as follows:

1.47% g873%

10.71%
B Short-term accident insurance
. B Short-term health insurance

G u Short-time life insurance
B Long-time life insurance

B Long-term health insurance

4. Distribution of reinsurance modes

The Company is committed to providing diversified tailor-made reinsurance solutions to clients, which meet the clients’

demand, regulatory requirements and local reinsurance laws and regulations. In terms of proportional reinsurance, the
Company accepts risk premium reinsurance as well as coinsurance and modified coinsurance based on original premium.
Also, the Company proactively promotes such non-proportional reinsurance business as catastrophe excess of loss (XL),
working XL and stop-loss XL, which safeguards the clients against risks. Furthermore, it adopts flexible underwriting policy
for facultative reinsurance to support client’ s business. Proportional reinsurance is the primary mode adopted by the

Company, and proportional contract business contributes a large part of the Company’ s gross premium income in 2014.

5. Overview of short-term insurance business

Structure of short-term insurance types

In 2014, the Company realized RMB5,860 million
of short-term insurance premium income, of
which, short-term life insurance premium income

was RMB1,786 million, a year-on-year increase

of 54.98%; short-term health insurance premium

income was RMB2,244 million, a year-on-year B Life insurance

. o i . _
increase of 21.53%; and short-term accident B Health insurance

38.30%

insurance premium income was RMB1,830 . .
B Accident insurance

million, a year-on-year decrease of 0.67%. The
short-term insurance business structure in 2014 is Type of short-term insurance

as follows:
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Combined loss ratio of short-term insurance business

In 2014, the Company’ s short-term insurance witnessed rapid growth and stable business cost. In 2014, combined loss

ratio of short-term insurance business increased slightly to 96.28% from 95.51% of the previous year. The combined

loss ratios during 2012 — 2014 are as follows:
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6. Overview of long-term insurance business

Structure of long-term insurance types 2.03%

In 2014, the Company achieved RMB15,097 million
of long-term insurance premium income, of which,
mid and long-term life insurance premium income
was RMB14,790 million, a year-on-year increase of
13.01%; and long-term health insurance premium
income was RMB307 million, a year-on-year decrease

of 7.51%. The long-term insurance business structure

in 2014 is as follows:

B Life insurance

B Health insurance

Type ofLong-term insurance

Premium structure of long-term insurance business
In 2014, the premium income from new long-term insurance business of the
Company reached RMB10,856 million, up 22.10% year on year. The premium

structure of long-term insurance business is as follows:

B New business

B Renewal premium

Premium structure of long-term insurance
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Part 4
Basic Information

X. Contact Details of the Company and Its Branches

1. Headquarters

Tel. (exchange): 010-66576366 66576365

Fax: 66576363 66576262

Address: Floors 9, 15 and 16, China Re Building, No. 11 Jinrong Avenue, Xicheng District, Beijing, China
Post code: 100033

2. Shanghai Branch

Tel. (exchange): 021-58369788

Fax: 021-58369570

Address: Suite 304 DBS Bank Tower, No.1318 Lujiazui Ring Road, Pudong New Area, Shanghai, China
Post code: 200120

3. Shenzhen Branch

Tel. (exchange): 075525835868 Fax: 075582070386
Address: Room 4312-4315, Shun Hing Square, No. 5002, Shennan East Road, Shenzhen, China ~ Post code: 518008
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